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UniroryM Covenants. Borrower and Lender covenant and sprec as follows:

1. Payment of Principal and Interest. Borrower shail promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges us provided in the Note. and the principal of and mterest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Bormower shail pay
to Lender on the day monthly installmients of principal and interest are payable under the Note, unul the Note is paid in {ull,
a sum (herein “Funds™) ¢qual to one-twellth of the yearly taxes and assessments which may attain priotity over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premivm installments for harard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof. :

The Funds shall be held in an institution the deposits or accounts of which ate insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Eender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyvzing said account.
or verifying and compiling said assessments and bills_ unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Bormower and Lender mway agree in wnitng at the time of evevution of this
Mortgage that interest on the Funds shall tv paid to Borrower. and unless such agreement is made or apphcable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annval accounting of the Fuads showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. ' ' '

" If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 10
the due dates of taxes, assessiments. insurance premiums and ground rents. shall exceed the amount iequired to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. it Borrower's eption. either
promptly repaid to Borrower or credited to Borrower on monthly iostaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. asscssmenls, insurame premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the defictensy within 30 Jdavs from the date notice is mailed
by Lender to Borrower requesting payment thereol. _ _

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property is sold or the Property s otherwise acquered by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propeniy or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit agarnst the sums secured by this Mertgage.

3. Application of Payments. Unless applicable law provides otherwire, all panyments received by Lender under the
Note and paragraphs | and 2 hereof shall be apphied by Lender first in payment of amounts paya e 1o L ender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves assessmients and other charees. fines and imposittons attributable
the Property which may attain a priority over this Mortgage. and leaschold payments or pround rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid i such manner. by Botrower muking paiment. when due, directly to the
payec thereof. Borrower shall promptly furash 1o Fender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipis evidenaing such payments.
Borrower shall promptly discharge any lien which has prionity aver this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long «s Borrower shall wgree in wnung to the payment of the eblization secured by
such lien in 2 manner acceptable to Lender, or challin good faith contest such hen by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Len of forfedure of the Property or any part thereof.

5. Hazard Insurance. Borrower shail keep the improvemients now exising of hercdfter erected on the Property insured
against loss by fire, hazards included within the term Teatended coverage”. and suwch other hazards as Lenader may require
and in such smounts and for such periods as Lender may require: provided. that Beader <hall not require that the amount of
such coverage exceed that amount of coverage reguired 10 pay the sumis secored by this Mortgage.

The insurance carrier providing the mswrance hall be whosen by Borrower subject o approval by Lender: provided,
that such approval shall not be unreasonably withheld AR premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due, directly to the
insurance carfer. .

Al insurance policies and renew als thereof shali be in forim soceptable to Feader and shall inchirde u standard mortgage
clause 1n favor of and 1n form acceptable to tender. Lender shatl have the right to hold the policies and rencwals thereof,
and Borrower shali promptly furaish to Lender all renewal notiwes and all eecipts of paid premiums. In the event of loss
Borrower shall give prempt netice to the isuranee carrier and Lender. bender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in witing. insurance prsecds shall be applied to restoration or repair of
the Property damaged, provided such rosteration o repair s coenomically feavblc and the security of this Morigage i
not thereby impaired. It such restoration of rwepair is not eveiemicaliy foauthle or if the secunity of this Mortgage would
be impaired. the insurance proveeds <hall b applied to the sums <euured by this Morigage, with the excess, if any. pad
to Borrower. 1§ the Propenty is abandoned by Borrewer, or 1t Borroaer faibs to respond to ender within 30 days from i
date notice is mailed by 1 eader to Borrower that the insurance carricr oftens to seitle o Jdmm for insurance benefits, Lendér
is authorized to collect and apply the insureme provecds at Lenders optien gither to resteration or repair of the Property
or 1o the sumis secured by this Mortgage.

Unless Lender and Borrower otherwise dgree s wnling, any such apphcation of proveeds to piincipal shall not eviend
or posipone the due date of the monthly installmiciis referced 1o in paragraphs 1 and 2 hercof or change the amount of
such instalimients. If under paragraph 18 hereof the Property is acquired by Lender. all nght, title and interest of Borrower
in and 1o any insurance polics and in and o the proceeds thereot resaltag trom Jamage to the Property prior to the sale
or acquisition shall pass to Lender to the evtent of the sunis secured by thix Muortgage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Properts: Leascholds: Condominiunis; Flanned Unit Developmemts.  Horrower
shail keep the Property in good reparr and shall not commit waste of permit imparment or Jeterioration of the Propeny
and shali comply with the provisions of any fease 1t this Mertgage v on o leaschold. If this Mortgage is on a unit in 2
condominmum or a planned unit development, Borrower shall perform all of Borrower's obhigations under the declaration
or covenants creating or goverming the condomunium or plinned st developaient. the by-laws and regulations of the
condominium or plannad unit development. and constituent dovuments. 1 a condominium or plannced unit development
rider is eaecuted by Borrower and recorded together with this Mortgage, the corenants and agreements of sikh nder
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof. _

7. Protection of Lendee's Sccurity. If Borrower fatls to perform the covenants and agreements contained in this
Morigage, or if any action or provecding s commenced which maerially affects Lender’s interest in the Property.
including. but not limited to. eminent domsn. inehenay. code enforcement. or arrangenients of proceedings involving 2
bankrup: or decedent. thea Lender at 1 ender™s option. upon notice o Borrower, may ke such appearances, disburse such
sunis and 1ahe such action as is necesany to profect Lender’s interest ancluding. but not Lmited to. disbursement of
reasopable attorney’s fees and entry upoa the Properiy to make ropairs. T Lender required mortgage insurance as a
conditicn of making the loan secured by this Mortgage. Borroaer shali pay the premianms required to miaintaim such
insurance in eifect until such time as the requirement for suvh psurance terminates m accordance with Borrewer's and
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